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LUTHER SPEIGHT & COMPANY, LLG 
Certtfied Public Accountants and Consultants 

INDEPENDENT AUDITOR'S REPORT 

To the Bo^d of Directore of 
Capitol Gity Family He^th.Center, Inc. 

Report on the Financial Statements 

We have audited the, accompanying:f|nwcial statements of Capitol City Family He^th Center, 
Inc. (ainpnFTpfitorganizatioh), vi&ch con^riscsthe statement of net position^ ofDecember.Sl, 
2013, and the feUted ^t^ents of actiyities, functional expenses, and ca^ flows for the year 
then ended,.and the related notes to the financial stat^ents. 

Mdnagement-s Responsibility for ihe Financial Statements 

Manag^ent:is tespbi]£lble for the preparation ̂ d fair presentation of these fii^cial statem^ts 
in accord^ce with accotmtihg principles generally accepted in,the lJidted S^tes of Ameiic^ .tbis 
includes the desigUj in^lementation, and m^teimce of internal control relevant to the 
preplaratibn and ̂  presentation of financial stmements ̂ t arefreefiomm^^al misstatement,. 
whethCT duem fiaud or OTor. 

AudUdr'sRiespdnsibilify 

Our responsibility is to express an bpinibh on these financisU stateinentsrbased on our audit We 
conducted bur audit in accprd^ce. ydth auditing standards generally accepted m the United 
States of America and the. stmidards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those stmdards 
require that we plan, and perfoim the audif to obtain reasonable assurance about whether the 
financial statements are fiee from material misstatement. 

An audit involves peifomiing procedures to obtain audit evidence about the amounts and 
disclosures in &e .financial :^tements. The procedures ;selected depend on the auditor's 
judgment, including the assessment of the. fis^ of inateiial misstatement of the finanr.ial 
statements, yhether due to;fraud Or error. In maVing those ri^ assessmehts, the auditor consid^ 
internal control relevant to the entity's preparation and fair preseiitation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances^ but not 
for the pu^pse of expressix^;an opinion on the effectiveness of the entity's intern^ control. 
Accordingly, we express no such opinion. An audit also-includes evaluating the appropriateness 
of accbuntihg policies used and the reasoiiableiiess of significant accbutitihg estimates made by 
rnanagement, as well as evaluating the overall presentation of the financial , statement. 

We believe-that the audit evidence we have obtained is sufBcierit and ^propriate to provide a 
basis forpur audit opinion. 

New Orleans Office::1100 Poydrais street/suite 1225 • New Orleans, LA7pl63 - Phone: (504) 561-8600 • Fax (564) Ml-8800 
Baton Rouge Office: 2900 Westfork Drive, Suite 401 • Baton Rouge, LA 70827 ' Phone: (225) 275-9100 • Fax (^) 275-9300 



Contmued, 

Opinion 

In our opinion, the fiimcial ^statements refeired tp al^ve present fanly, in all material respects, 
the .feancial position of Capitol City Family H^th Center,:Ihc,, as;of December 31, 2013, and 
the changes in its net assets and its cash flows for the ye^ thdi ended in accordance with 
accounting principlesigeneialty'^cepted in the United Siates of Americi 

Other Matters 

Other InfofT^tidn 

Our au^t was conduct^ for the piirpbse of forming an opimpn on the financial statements as a 
whole. The accornpanymg.^hedule of expenditures of federal awjuds, as required by of 
Mai^emeht and Budget^Circular AAZZ,,Audiispf States; Local Qoyernments, arid Non-Proftt 
Organizations, is presented for purposes of additional; andysis and ,is not a requn^d part of the 
fiiiairicid statements. Suchinfpmatioh is the re^onsibility ofmanagement and was derived fiom 
and relates directly to fiie imderlying accounting and other records iised to prepare the ̂ financial 
statements.; The infprmdipn.h^'been-subjected tp the auditing procedures spplied in ^e audit of 
the financid stat^eiits and certain additiond procedure, including compdingidnd reconciiing 
such infonnation directly to the imderlying accounting and other records used to prepare,the 
financid statements of to theifikancid stdeinents them^lves^ and other additibnd procedures in 
accprd^ce wi& auditing; standards gener^y accepted in die United States of America. In pur 
opinion, the information is fairly da^ed, in dl material f^pects, inTelatipn to thp financial 
-statemehtiias awhole. 

iri'accordance yA^^verjtmeht: Auditing Standards, we have dso issued pur report .dated Jime 
25,2014, on our consideratipn of the iDrganii^tion's mtenid'Cpntrolhvef financid reporting and 
on our tests of its compliance with ceitam. provisions of laws, regdations; contacts, and grant 
agreeinentstand other matters. The purpose of that report is to describe the scope pf pur testmg of 
intemd control Over financid reporting and compliance and the results of Oiat testing, and not to, 
provide^an.opinibn on internalxoritfol oy^ financid repPrtii^ or on compliance. That report is 
an integral part pf an audit performed in accordance with in 
consid^mg the Chganizatipn'is intefnd controlover financid reporting and compliance. 

This, report is ihteiided solely for the use: of the audit: committee, management of the 
Organization and others in a jpodtion of ^vemance and is not intended to be and should not be 
used.by ariyone bdier thaii these specified parties. In accordance with Louisiana Revised Statue 
24:513, thiis report is distributed.by the l^giddiye Aud^ aa a public document 

Luther Speight & C^pmy CPAs 
New Oflearis, Louisiana 
June 25,20i4 



CAPITOL CITY FAMILY.HEALTH CENTER, INC 
S tatement of Net Position 

For the Year Ended Dec^ber SIi SOlS 

ASSETS 

'Current Assets 
Gash and Cash Equivalrats 
Accounts l^eivable -Trade, net 
Grants and Contracts Receivable 
Prepaid expends 

Total Current Assets 

66,314 
156,138 
219,971 
31,737 

474,160 

'Fix^ As^U 
Lwd 
Building 
Gonstnjction inPrpgr^s 
Furniture and equipment 
Less Accumulked Peprecia.ti6n 

Net Fixed'Assets 

TOTAL ASSETS, 

LlABiLiTIES & NET POSITION 

498345 
7,743,969 

1,923,248 
(2,063309) 
8ii 02353. 

8;576.413 

{Gihrreht Liabilities 
Accounts Payable 
'Payroll t^es payable and accrued 
Accrued Annual Leave 
Deferred Revenue 
Line of credit payable 
Notes Payable Current (See Note) 

Total Cunent Liabilities 

Long-Tetin Liabilities 
Notes payables (See Note) 

Total Long-Term Liabilities 

TOTAL LIABILITIES 

290,775 
20,079 
62369 

106,864 
269,649 
53,747 

803,483 

2396,455 
2396,455 

3,199,938 

Net^Position 
Permenantly Restricted 

TotalNet Position 

TOTAL LIABILITIES AND NET POSITION 

5376,475 
5376,475 

8,576,413 

The accompanying notes are an integral part of these financial statements 
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CAPITOL CITY FAMILY HEALTH CENTER, INC 
Statonent of Activities 

For the Vew. Eaded Dec^ber 31,2013 

SUPPORT A^'REYENI^ 

Support: 
.Giaiits and contracts 

TdtalSuppoit 

Rwehue: / 
H^l^ care s^ic^ net of chari^i' bad debts' W contracti^ 
^adjustinente 
OfcerKicome ^ 

To^ Revenue 

TGTALiSUPPORT AND REVENXjii 

E)g^SES 

^ff^Seryic^ 
•kealthi care; service 
Gpnimuriiiyi seryic^ 

,Tbt^ 'Program ̂ Servjces; 

Suppprt^g Seiyi^s' 
MM^ement-ahd 

Tp^ Supporting Services 

TOTAL E^feNSES 

Ghange.mN 

NET POSITION, BEGINNING OF YEAR 

NET POSITION. END OF YEAR 

3^560,322 
3;560,322r 

2,408,559 
; 8i8,m 
•3i226,743 

6,787,065 

5,Q68,406 
510,982:. 

5,579,388 

1,682,122, 
1,682,122 

7,261,510 

(474,445) 

:5;850,920 

5;376i475 

Tlie accompanying notes are an integral part of these fmancialstatements 
4 



CAPITOL CITY FAMILY HEALTH^ CENTER, INC 
Statement of Gash. F lo^ 

For the Ve^ Ended December 31,2013 

Cash Flbwsifrom Operating Activities 
Change ih Net Position 

Depreciation Expense 
Account Receivable, net 
Giante Receivable 
fepaid'j^penses 
Accounts Payable 
Salaries Payable 
Payroll taxes payable and accrued 
Deferred Revenue 
Acohi^ Annual Leave 

Net Gash Piiavided by Operating Activities 

Cash Rows ̂ m investrng Acti 
Acquisition of Fixed Assets 

Net Gash Provided by Investing Activities 

CashiFlowsl^m Finwcing Activities 
l^cipal change in Short and Long-Tenn Notes Payable 
Pixjci^s froin Line of Credit 

$ (474,445) 

259,599 
50,532 
63,810 
(8.398) 
3,9li 

(149,076) 
20;079 
104,038 

7^881' 
072,067) 

(704,734) 
(704,734) 

303i814 
" 72 

303i886^ 

Net Increase (l^c^») in 

Cash, Begihhing of Year 

Cash^ .End of Year 

(522^915) 

589,229 

66314 

The accompanying notes are an integral part of these fmancial statements 
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CAPITOL CITY FAME,Y HEALTH GENTER, INC 
Schedule of Functional Expenses 

For the Year,Ended DecCTbn 31,2013 

Total 
H^thCare Cpmmuiuty Progr^, Mahagejnrat Total. 

Expense? Services Services. Services and General Expenses 

Per^nnel S ,2,749,860 $ 359,231 J3,109,091 $ ,962329 $ 4,07r32b' 
Fringe Bene^ 428,783 65,652 494.435 198371 693306 

Rent 5,96? I4,0?8 20,067 3,945. 24,012 
' Coirimunicatiofi •32,140 6;314 38,454 26,730 65,184 
lit^a .61,129 2,230 63359 14351 77310 
Secmty 42;??6 321- 42,9?6 8,653 .5l;049 
faxes-^perty- 23,562 - - 5316 5316 
Ihsuiance 33,617 2,588 36305 12.798 49,003 
.Lateiatory 260,161 1,994 262,155 101 ,267,756 
:LiteTest Expense 9^050 8,806 103,856 35;774 139,630 
Adv^ising 15,969 1,477 i7.446 233O8 
Bad Debt - •- 77,'647. 77i647 
Bank charges 6,073 528 6,601 6369 12370 
Board meetings 87 - •87- 5^ i676 
CoD^uing Plication - - - 6,030 6,030 

Dues & subscriptions 8,745 717 9.462 7,017 1.6,479 
lunation - - - U875 1,^5 
License, Tax and Feo 13i578 1,182 14,760 6314 21,0?4 
Otho'' 14;369 1,259 15,^8 (538) 15:090 

iPrintiog 2;476 705 3,175 33 3,208 
Accounting & L^al 19,688 1,030 20,718 8,198 28,916 
PatieDt education 908 !• 908: •90.8; 
'Contractual 148,439 2,208 150,647 99.534 250,181 
M^s and Enteitainmait 436 16 452 1,038 1,490 

Rentrequipment 31,058 4329 35387 20,607 55,894 
iRepairs 132^817 13,-714 146331 212,708 
St^recTuhment' 3370 2,483 • :6,053 
Supplies 580,516 6,695 587311 22,791 610,002 
Travel 16311 - 10311 H:613 21,924 
Waste service .20395 412 20,707 2342 23.049: 
346BProgiain 145362 - 145,762 2373. 148,675 

Total Expenses before dqueciaiion 4,888,298 495.406 5383,704 1,6173?? 7,000.926 

Depreciation igo;io8 J5.576 -195,684 64300 260.584 

Total Expenses 5,068,406 S 510,9K $'5379388 $ 1.682[122 $ 7361310 

The accompanying notes are an integral part of these fihaiicial statemmts 
6 



CAPITOL eiTY FAMILY HEALTH CENTER,;INC. 
Notes to Financial Statements 

December 31,2013 

NOTE 1 - ABOUT THE ORGAl^ATION 

Capitol City Family Health Center, Inc. (CCFHC), a non-profit corpprationj.wM incorpdrated in 
the State of Louisisma as of December 8, 1997! The primary purpose of the Corporation is to 
deliver prirnary health services to individiialS'^d families. 

The fisc^year of CCFHC is January 1 to December 31. 

NOTE 2-- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Baas of Accounting - The financial statements of Capitol City Family He^& 'Genter, 
Inc., are presented Oh the accrual basis Of accounting. 

B. Basis of Presentation - The . organization is required to reik)rt. iiifonnatioh regarding its 
dhahcial position and activities according to three classes of net posidpii:\umes0cted net 
position, tempor^y restricted net position, and permanently restricted net porition. 
liiere.are no tempdi^ly reacted or permanently restricted net position. 

C. Cash and cAkh F-Quivalehts - For purposes of the statement of cash flows, cash 
equivalents include ^e deposits^ certiflcates of deporit, and aU highly liquid debt 
instruments wi& original maturities of three months or less that are not restricted for 
stifle purposes. 

D: Donated Property and Equipment - Donations of property and equipmimt aie.recorded as 
supj^ri af^eir estimated fair value at the datejof donatjon. Such donationsiare r^rted 
^ unre^ct^ support unless iht donor has restricted, the donated asset to; a specific 
purpose. Assets donated wth explicit zestrictiohs regarding their^^^ and contributions of 
cash that mu^ be used to acquue property and equipmeiit are reported as restricted 
support. Ab^nt donor ^jpulatioris feg^diiig how long those donated assets must be 
maint^ed, the Organization reports expirations of donor restrictiohs when the donated 
or acquired assets are placed in service as instructed by the donor. The Orgmi^tion 
reclassifies temporarily restricted net position a^ets to inuestricted het.ppsition;assets at 
that .time. Therefs no donated property or equipment. 



GAPITOL CITY FAMILY HEALTH CENTER, INC. 
Notes to Fmancial Statements 

December 31,2013 
Continued, 

Er Donated Services:- Donat^ services are recognised ^ contributions in accordance with 
FASB Accountmg Standards Codification 958 (formerly SFAS No. 116), Accounting for 
Contributions Received and Contributions Made, if the services (a) create or enhance 
nonfinancial sasets or (b) require ̂ ^ecialized skills, are performed ,by people with those 
^11, and would otherwise be purchased by the Center. The Organization has not 
recognized donated services as there is no ine^ to objectively value such as services 

F. Expense Allocation - The cost of providing: various progranis and other activities have 
been sununarized on a fictional basis in the Statement of Activities and in the Statement 
of Functiorii^ Expenses; Accordingly, cerlain costs have b^ allocated among the 
pro^aihs and supporting^services l:^efited; 

G. Firhd Accotmtihg - The;acc6unts of the Organization are maintained in accqrdmce ydth 
the .principles of fiind accounting; Under fund:,accountii^j,resource for:vmbu^ 
sre classified for aicc6uhtmg;and.reporting piiipdses into funds established according to 
theiTrnature and purpose. Sep^te accounts.are in^tained for each fund;,however, in,the 
acxompwyihg. financial ^tements;, fimds that have sinul^ chmctmsfi^^ have been 
c<^bined into fund groups. 

H. Property • and Equipment; ̂  Prope^ and equipment are carried at cost or, if donated, at 
the {^proximate fair value at the.date of donation. Acquisitions in exce^ of $500 .are 
capitalized. Property^ finiuture, eqiiipment and buildings are depreciated oyer their useful 
lives ranging firbiri 5 to 40 yeairs. 

The Federal Governmeht has a reversionary interest in property purchased with federal 
funds. Its disposjtibn, as well as any disposition proceeds is subject to.federal regulations. 
The ure of assets pincha^d with federal funds is limi^ to the purpose intended by Ae 
funding source; 



CAPITOL CITY FAMILY HEALTH CENTER, INC. 
Notes to Financial Statements 

D^einbCT31,2()13 
Continued, 

I. Restricted and Unrestricted Revenue and Support - Support that is restricted by the dbiior 
is reported as: an increase in unrestricted net position if the restriction expires in the 
reporting period in which the support is recognized. other donor-resected support is 
report^ as an increase in .tempoi^ly or permanently restricted net pbritiorij dependihg 
on the nature of the restrictioh. When a restriction expires (that is, when a stipulated;time 
restriction ends or purpose restriction is accbmpiished), temporarily reshicted net 
porition are reclassiried to unrestricted net position and reported in the Statement of 
Activities as -Assets, released from restrictions. F^eral igrant, aw^ds are classified as 
-re^d^le advances un^: expended for the pmposes of the grants since they are 
wnditibi^ promise tp:^ve^ 

J, Employees' Animal Leave - CCFHG charges aniiuaj leave earned by employees which 
has not been used by theih at the end .of a period to the period that the leave r earned ; 

K. F-stimateR - The pre^nt^on. nf 'financial ^tements in conformity vdth g^erdly 
^cepted ac<^unt^ p^ciples requu^.s.m8uiagement to make estirnates and assumptions 
tb^ affect bertm, reported ambuhts^and disclosures. Accordingly, actual fe^ts could 
differ timse est^i^. 

L. Patient Service Fees - Revenue for services rendered to patients:^precorded at.stmdard 
rates est^lished by the Organizatibn. The difference between standard rates and the 
amounts coUected from third-pa]^ payors and patiMts, qualifying as Poverty .Patiente is 
c^ged^as an adjustment to groissfevenues. 

M.. Reclassifications - Cdlain amounts in the prior year financial .statements: have been 
reclassified for.cpmpa^ve purposes to conform with the presentation in the current year 
financial. statements. 

NOTE 3 - FmANGIAL INSTRt^ME^^ 

The following methods w^ used by the Center ,in estimating its fair value disclosures for 
financial instruments: 

Cash and cash equiv^ents: the carrying amounts reported in theistatement-of financial position 
approximate ̂  values because of the short maturities of fiiose instruments. 



CAPITOL CITY FAMmy HEALTH CENTER, INC. 
Notes to Finahcial Statemenis 

December 31,2013 
Coptinued, 

NOTE 4 - CONCENTRATIONS OF CREDIT RISK FROM DEPOSITS IN EXCESS 
OF INSURED LIMITS 

The Orgabizatibn Piaintains its. cash balances in two (2) financial in^tufipns located in 
Louisiana, The balances ^e insured' by the Federal Deposit Ihsuiance Corporation up to 
$250,000. At December 31,2013 the Organization did not have any uninsured balances. 

NOTE 5 - PATIENT RECEIVABLjES 

T^e amount ofnet patient care receivables at December 31,2013 was $206,670. Management's 
opinion is the coUectability of the accounts receivable fi'om patients will be in the amount as 
shown in the statement of fin^ial position, AccOTdrhgly,, no provisions, for lihcollectable 
balance are recorded. 

NOTE16 - FIXED ASSETS' 

Tbe following is a summary* schedule of fixed assets and related acciimulated depreciation 
earned in the g^eral prppertyifim 

Land $ 498,345 
Building 7,743,969 
Gbnsfruction in Progress 0 
Furniture and equipment 1,923,248 
Less Accumulated Depreciation (2,063,309) 

Total Fixed Assets $ 8,102;2S3 

NOTE 7 - CORPORATE INCOME TAXES 

The Organi^bh is exempt from cbrporate Federal income taxes under Section 501(c)(3).of the 
Intern^ Revenue Code and from Lomsiana income taxes,, Therefore^ no provision has been made 
fOrFederal or State corporate income taxes in,the accompanying'financial statements. 

10 



Continued, 

CAPITOL CITY FAMILY HE^TH CENTER, INC. 
Notes to Finwcial Statements 

DecembCT 31,2013 

NOTE 8-RETIREMENT PLAN 

The Ceiiter:tm a Section 403(b) plan for aU'eiigible employees. To be eli^ble,'m employee mu^ be ^ployed with 
die Organiation;for at' least one and liiust be at least ei^teen years of age. Fbr.^the year ended December -31, 
20I3i the plan :was properly funded. Personnel retirement expense recogini^ was $29,941 for the y^ ended 
pecetnber Sli 2pl3,al(mg with $2,499 403(b) service fees. 

N0TE;9 ANNUALLEAVE 

The c^t of employee's iiniis^ annual leave'dt December 31', 2013 in die amount of $53,288 is included , in the 
financi^ statement. See Note 2.J. 

NOTElb - NOTESPAYABLE 

Mort^e np^ payable consist of a note pay^le to Hancoclc Bahk of Louisi^a; interest stated^at 5.2% fixed. 
Momhly ihstMlmei^ ̂  payable totaling $9,621 which includes principal and interest The notematures December 
27^ 2016;jsecuied by ie^;estate. 

- s 

Amorti^on of the notes payable are asfoUpy^; 

i2014 
2015 
2016 
Totals" 

53,747 
56;651 

l;0&4,47b 

1,294,057 

In addition to the permanent mortgage abovei the Organization has putmding lin^ of credit fiicilities in connection 
vnth the"^hstnicti6n financing, lite O^hizatibh anticipates teese lines of credit converting in &efubire b 
permanent financi^ witii related ambrtizatiohs of principal As of Decemj^ 3.1,-2013 the Organization pmd 
interestonly monthly p^ments. The detailsare as;^ows: 

Total 
Financing 
Available 

1,400,000 
410,000 
869,202 

Outstanding' 
Balance 

1,198,906 
405,035 
846;261 

2,450,202 

Interest 
Rate 

5.20% 
4".25% 
3.75% 

Maturity 
Date 

12/27y2016 
12/31/2014 
10/11/2018 

Fihahcing Purpose 
MorigageLoan 
Permanent Line of Credit 
Permanent Line of Credit 

11 



CAPITOL crrV FAMILY HEALTH CENTER, INC. 
Notesito Financial Statements 

December 31,2013 
Contiiiued, 

NOTE 11 - LINESOF CREOrr 

Capitol City Family Health CentCT, Inc. has in pl^ a line of cr^it agreement for the purpose of 
worki^ capital with Hancock Bank recorded at $269,649. The line of credit has variable^interest 
rates based on ah independent index as published by the Wall Street journal as ,its prime interest 
rate, with a minimum rate of 4%. 

NOTE 12-LITIGATION , 

Capitol City Family Health Center, Iiic. maintmns general liability, property, managed care 
professorial liability, (hfi^ors wd officers and other insurance covoa^ in amounts 
m^g^ent considers to be adequate. The comply req^^^cpntracting he^th care provide 
to maintain mdpractice insurance cpyei^^ aihoiihts cu^omary in the industry. 

In the ordinary courseof its business, Capitol City Fahuly Hedth Geater, Inc/is a party to clainiS; 
and legal actions by enrollees, providers and .others. Aitet consulting wi& legal' counsel, die 
Compmy is ofthe opihion that any liability that rnay ultimately be incurred as a result of tHe^. 
claimsj Jeg^ actions, audits or inve^gations will not'have a naateri^^^verse effe^ on the 
financi^ position or resiilts' of operations of'Capitol City/Family Health Center, inc. As. of 
December 31, 2013 mahagement was not aware of any pendj^ litigatioDS, claims or 
assessments. 

NOTE 13^ ADVERTISING 

Capitol City Family. Health:Center,,Inc.,uses adyertisiiig to promote its program tbe commimities 
it sisrves. The production c6^ of advertising are expensed as incurred; During the year raded 
December'31,2013 advertising cost totaled $23,307. 

NOTE 14 - CONCENTRATION OF CONTRlBimONS^GR GRANTS 

Approjdmately 28% of the Prganizatipn's fimding is provided, by direct grants fioin the U. S. 
Department of Health and Human Semces 

NOTE 15 - GRANT BALANCES. AND GRANT CONDITIONS 

The Organization has re^nsibijity for expending grant funds in accordance with, specified: 
instiuctions from its fimding sources. Any deficits resulting from over e:q)enditures and^or 
questioned costs'are the rwponsibility of the Organization. 

12 



GAPITOL GUY FAMILY HEALTH GENTER, INC. 
Notes to FioancieU Statements 

December 31,2013 

Continued, 

Any imexpended grant fimds at the end of the grant period may be refundable or cairi^ C)ver to 
the following period at the discretioii of the fimdingsources.. 

Notwithstanding die audits by independent certiried pubUc accouhtwts, all costs incliide iri^this 
report ranain subject to audit by the agencies providing financial support within the limits of die 
Single Audit Act of 1996i as amended. The detenMation as to whether cp^ .will be^^lowabie 
or unallow^le under the grants will be made by representatives of the; funding sources having 
authority to make and^enforce conUactS; 

NOTE 16 - DEFERRED REVENLfES 

The CenteF re(^rds grantavards accouiited/for as exch^ge^transactions ^'refUhd^le advances 
until relied services are performed,, at v^ch tme they are recogni^. as revenue. Deferred 
revenues were recorded at $106,684 as of Dec^bCT 31,2013. 

NOTC 17;-NEW AGCOUNTING PRONOUNGEhffiNTS, 

In July 2011, the FASB issued ASU 2001-01, Health Care Entities: Pre^ntatibn and Disclosure 
of Patient Seivice Revraue, Provisions for Debts, and the AJlpwance for Doubtful Accounts 
for Certain Health Care Entities. 'This ASU will change the Organiation's presentation of the 
provision, for uncbllectable accounts in the consolidated stat^ents of operations fi^om an 
operatingLexpense to a (^ductipn. fiom net patient service revenue; It also expands di^losures 
regarding policies for fecpgnimg revenue, assessing contrairevehue line iternis, and activity in 
the-allowance for imcollectible accounts. The Organization adopted this ASU in-calendar ye^ 
2012. 
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GAPITOL CITY FAMILY HEALTH CENTER, INC. 
Notes to Financial Statements 

December 31,2013 
Gontinuedi 

NOTE. 1 ̂  SUBSEQIM^T EVENTS 

Subsequent .events have b^h evaluati^ through June 30, 2014, which represents the date the 
financial statements were av^able to .be issu^. Subseqiient ev^ts afier that date have not been 
evaluated. 
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GAPTIQL CITY FAMILY HEALTH CENTER. INC. 
Schedule of Health Care Services E}q>etL^s 

For the Year Ended December 31, 2013 

total 
HHS Ryw Health Care 

Exbenses Section 330 White Services 

Personnel $ 2,304,454 $ 445;406 $ 2,-749,860 
Fringe Benefits 367^432 61351 428;783 
Rent 5,604 365 5369 
Communicatioh 29,745 2i395 32il40 
Utilities 56;526 4,603 61,129 
Securify 39,185 ^,811 42.996 
Taxes-Property 22,048 1314 23,562 
Insurance 31,808 1,80? 33;617 
Laboratory 131,785 128,37(5 260.161 
Interest E}q>ense 86,952 8;P98 95.050 
Advertising 14,471 1,498: 15369 
:Bahkcbarges 5,809 264 •'6i073 
Board meetings 87 - 87 
Dues ,&tsubscriptions 8387 358 .8345 
Lice;nse. Tax and Fees 13,578 - 13,578 
GthCT 14,369 - 14369 
Printing 2,101 369 2,470 
Accounting'& Legal 19,688 - 19,688 
Patient education 908 - 908 
Contractual 135,144 13395 148,439 
Meals wd Enteitainment 436 - 436 
Rent-equipment 31,058 31,058 
R^airs 131325 1,592 132,817 
Staff recruitment 3,570. - 3i570 
Supplies 143,968, 436,548 580,516 
Trayej 103,11 10311 
Waste service 20,295 - 2039s 
3408 Program - 145;702 145302 

Total Expenses before depreciation 3,630,944 1357354 4,888398 

Depreciatibn 172,320 7,788 180,108 

Total Expenses $ 3,803,264 $ 1365,142 $ 5,068,406 

See accompanying notes to the financial statements 
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CAJPrrOL CITY FAMILY HEALTH CENTER, INC. 
Schedule of Communis Services Expenses 

For Ae Year Ended December 31, 2013 

Total 
Comtnunily 

Expenses Servi^ 

Peisdnhel $ 359,231 
FringeBenefits 65;652 
Rent 14,098 
Cpmmiinioaticn 6^14 
Utilities 2^30 
Security 321 
Insurance 2;S88 
Laboratbiy 1,W 
IntefekEitpMse ' 8)806 
^vertisihg 1»4?:7 
Biankchai^s 528 
Dues & subscripdops 717 
License, Tax and Fees 1,182 
Other 1,259 
luting 705 
Accp^^g& Legal 1,030 
(^n&acduil 2j2p8 
M^ds and Ehteitain^^ 16 
Rent-equipment 4^229 
Repairs 13,714 
Supplies 6^695 
Wasteservice' 4l2 

TotalE^nsps before depitci^on' 495;406 

Depfeciatioh 

Total Expenses $ _510;982 

See accompanying notes to die finwcial statements 
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GAPITOL CITY FAMILY HEALTH CENTER, INC. 
Schedute of Management wd General Expenses 

For the Year Ended December 31, 2013 

Expenses 

Personnel 
Fringe Benefits 
Rent 
Communication 
Utilities 
Security 
TaxM^-Property 
Insurance 
Labor^oiy 
Intere^ Expense 
Adverting 
Bad Debt 
•Bankcha^es 
Boardmeetih^ 
Continuing Education 
Dues & subscriptions 
Donation 
License,;Tax wd Fees . 
Gtter 
Printing 
Accounting &rLegal 
Contractual 
M^s^d'Etderininni^t 
Rent-equipment 
Repairs 
Staff r^riiitmrat 
Supplies 
Travel 
Waste service 
340B Program 

T 6^ E?^enses before de^ciatioh 

Total 
Management 
and General 

'$ 962,229 
198i771 

3^945 
26,730 
14,5i5,l 

8i053 
5316' 

12,798 
101 

35,774^ 
5;862;. 

77,647 
6369 

589 
6^030 
7;017 
1,875 
6,314 

(538) 
33 

8;i98 
99,534 

1,038 
20,607 
66.177 

2,483 
22,791. 
11,613 

2,342 
2,973 

1,617,222 

Depreciation 

Total Expenses 

64,900 

S 1,682,122 

See acconq)anyuig notes to the financial statement 
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CAPrrOL GITY FAMILY HEALTH CENTER, INC 
Schedule of ̂ penditures of Federal Awards 

For the Year Ended December 31,2013 

Federal Grant/ 
Pass^Through Grantor 
ProgramTitle 

U.S. Department ofHealth 
and Human Services 

Direct Giants: 
Health Center Cluster 

Ryan White Title III Earlylritervention' 
RyM White Tide in Earty Interyentipn 

Pia^ Thronph T rmifiiana TVparfment 
of H^th Md Hospitals 

Pass Throu^Gitv of Baton Roiiee. LA 

Ryw Wlute Part A HIV Emer^ncy Relief 

Tp^ UlS. I^aitoent of H^th 
andHuman Services 

TOTAL F^ERAL AWARDS 

Federal 
CFDA 

Pass-Through 
Grant 

Number Number . 
Federal 

Expenditure 

93.224 2H80CS00504-11-0P $ l;0'60,li95. 

93.918 ;5H7^00817-T1-00 
93.918 6H76HA00817-1I^1 

93:914 NA 

l;q6p,195 

51,888 
422,299 
474^187 

930,456: 

2.464;838 

$ 2,464^838 

See accompanyii^ notes to schedule of expenditures of federal awards 
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GAPITOL CITY FAMILY HEALTH CENTER, INC. 
Notes.to Schedule of Expenditures of Federal Awards 

December 31,2013 

BASIS OF PRESENTATION 

The. accompanying Schedule of Expenditures of. FedCTal Awards (the schedule) has been 
generally prepared onthe accrual basisofaccountingi The purpose pftheschedule is to presenfa 
summa^ of those activities represi^ted by die G^pitol City Family Health Center, Inc., for the 
ye^ ended December 31,, 2013, which have been, financed by the U:S Government (federal 
awards). For the purpose of the schedule, federal awards' include all feder^ assistance and 
prbnouhcement relationships.entered into directly betweeii.Capitol City Family Health Center, 
Inc., it is not intended to and does not present either the.fijiancijd pbsitioh^br .thexhahgeSfm net 
position of Capitol City Family Health Center;'Inc. 

19 



LUTHER SPEIGHT & COMPANY, LLC 
Certiffed Public Accountants and Consultqnts 

INDEPENDENT AUDITOR'S REPORT ON-INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEME]^ PERFORMED 
IN ACCORDANCE Wrra 

To the Board .of Directors of 
Capitol City Family He^th Center, Inc. 

We have audited ih accordance the; auditing stiindards gerieraily accepted in the United 
States of America and the standards appUc^le to jGnanciial aiuEts cphtaihed in Government 
Auditing Standards issued by the Comptroller General of the United Stat^, the finlmcial 
statexnehte of C^itol City Fat^y Health Cenfer, Inc. (a nbj^rofit orgapizationX which conipiise 
^e statement of .fiimdd positioh of December 31, 2013, and the related statemeiits pf 
activities, func^onal.expei^s and c^h flows.for the year then ended^ and the related notes to.die 
finahciM stateinents, and have issued our report thereon dated June 25^ 2014. 

Internal Control Over Fihancial Reporting. 

In.planning ^d performing .our audit of the financi^ statement^ we conside^ Capitol City 
Family He^th Center, Inc.'s internal control over financial repoitiiig (internal coiitrol) to 
determine the audit proc^ures that are appropriate in the circumstaDces for the purpose, of 
expressing birr opihion on the finmcid stetemente,, :to not for tiiei purpose of expressing an 
opinion on the effectiveness of die Organization's ihtemal control. Accordingly, we do not 
express an opinion on the effectiveness of the Organizatibh's internal control. 

K deficieruy in interml control exists when the design or operation oTa cbhtrbl does not aliqw 
managemeht: or employees, in the normal cot^e of p^onnihg their assigned fimction^ to 
prevent, of detect and coxfect, misstatements on a timely basis. A material weakness ^ a 
deficiency, or a Combiilatipn of, deficiencies, in internal control, such that there is a rea^nable 
possibility that a matej^ misstate of the entity's fihanci^slateme^ will not be prevented, 
or. detected ;^d corrected on a tiinely basis. A significant deficiertcy is a deficiency, or a 
cbmbihatibD of deficiencies, in intenial control that is less severe than a material weakness, yet 
important;raoughto merit attention by those ch^ged with governance. 

Our consideration.of ihtexnal control wasTor the limited purposeidescxibed in the fiist paragraph 
of this section and was not designed to identify all deficiisncies in ihtemal control that mi^t be 
ihatefial weaknesses or significant deficiencies; Given thi^ limitatibiy, during bur audit we did 
hot identify any deficiencies in ihtonal control that we consider to be material weakness. 
However,, material weaknesses may exist that have not been identified. 
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Continue 

Compliance and! Other Matten 

As part of ^obtaining, reasonable assui^ce about whether the Organization's financiaJ statements 
are free h:om material mis^emen^ performed testis of its compliance with ceit^ prpyisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the deterrnination of financial staitement amounts: However, 
providir^'an opinion oh compliance with those provisions was hot an^objective of our audit, and 
accordingly, we dp not ejqTress such an opinion. The results of our tests disclosed ho instances of 
noncompliance or othermatters that .^e required to be reported under Gdyemment. Auditing 
Stdhdards. 

Purpose bfthis Report: 

The purpose of this refwrt is solely to describe the scope of om testing of internal control and 
compli^ce and the results bfthat testing^ aind nottto provide an opihioh oh the effectiVehess of 
the organization's internd contror or ph compliance. This report is an integral part of em.audit 
p^dnned!in accordance vrith GovernTO^ i4uif7ri«g Srawdsr<iy in corisideririg'the organic 
intern^.control and compliance. Accordingly, this cbrninunication is not Stable for any other 
purpose. 

This report is intended'solely for the :i^'of the audit committee; .mahagefneht of the Plan and 
others in a position of governance and is.not;int^ded to be and should imt Wu^ 
other than the^ specifi^'parties: In accordance with Louisiana Revised Statue 24:513, this 
report is distributed by the,Le^slative Auditor as.a public docuineht 

Luther Speight & ;Comp^y CPAs 

New Orleans, Louisiana 
june:25„2014 
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LUTHER SPEIGHT & COMPANY, iie 
Certified Public Accountants and Consultants 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH 
MAJOR PROGRAM AND ON INTERNAL CONIROL OVER COMPIJANCE 

REQUIRED-RY 0MB CIRCULAR A-133 

To the Board of Directors of 
C^itol City Family Health Center, Inc. 

Report on Compliwce for Each Major Federal Program 

We have audited Capitol City Faroily HealA Center, Inc:'s compliance widi the types of 
compliance r^uifements described in the 0MB Circular A'233 Compliance Si^lement that 
c^uid have a direct and material elfe^ on each of the Organization's major federal programs for 
the .year ended December 31, 2013. The Orgam^tion's major federal.programs are identified in 
the sumiha^ of auditor'^ results section of the accompanying schedule of Mdihgs and 
question^ costS; 

Management's Responsibility 

Man^^^t .is:responsible for complisnce with the requireih^ts of laws, re^ationsj :contractSj 
and grmts applicable ;tp its federal programs. 

Auditof'sR^onsibiUty 

Pm,re^pnabiUty- is tp e3q)ress an opinion on:compliance. for each .of.the Organizatibn's major 
feder^ programs b^ed oh OUTWdit of die.t^^s of complianceirequiiemehts referred to.above. 
We conducted our audit of compliance in accordance mth auditing>staiidards g^eraUy acc^ted 
ill the United States; of \^erica; fite standards applicable to financial audits contained in 
(jdyernmeM AMiting^^^ the Comptroller General of die United States; md 
0MB Circular A.-133, Audits of States, Local Goyemmerds; and Nqn-Profit Organizations. 
Thpse^standariis.^d.0MB Circular A-;133 require that we plan md perform.the audit to obtaih 
reasonable assur^ce about whether noncompliance with the types of compliance requifeinehts* 
refecfed tO: alxive could, have a direct and material' effect on a major federal program 
qccuped An audit includes examihihg, on a test basis, evidence about the Oigani^ripn's. 
complimce ydth those requiremtots and performing ^ch other procedures as we considered 

; necess^ in die circumstmces; 

We beUeve that om audit provides a reasonable basis for our. opiiiion on compliance for. each 
major fed^^' piogito. Howeverj our audit does not provide, a legal detenninatibn of the 
(^gahizatibn's compliance. 

Opiniqhpn Each Major Fed^alProgram 

In our opinioni Capitol City. Fanuly Healdi Center, Inc. complied, in aU material respects, with 
the ^es of compliance requirements referred to above that could have a direct and material 
effect on each ofits major federal progrons for the year ended December 31,2013. 
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Gontiniied, 

Other Matters 

The ^ults of bur auditing; procedures disclosed: no instances ipf noncompliance, which are 
required to be ieported in accordance with .QMB Circular A-133 and which are described in the 

costs. 

Reporton Ihtenial ContrbliOver Compliance 

Management of the Organization is responsible for establishing and maintaining effective 
ihterhal.contrbl over: compliance with the types of compliance requireinents referred, to above. In 
planning and performing our aiidit of compliance,: we coiisidei^ the Organii^on's internal 
control over complimice wi^ the types of requirem^ts that could have a drrect arid material 
effect on each . inajor federal program to determine the auditing procedures ..that are appropriate in 
the circiimstwces for the^ of expressing ah opinion omcbmpliance for eachmajpr federal 
program and to test and report on internal control over compliance in accordance with 0MB 
Circuit A-133,.but not for the purpose ofexpressihg an opirlipn oh the effectivehesis of internal 
•controlovercpmpliance. 

Acccrrdin^y, we(do not expressman opinion on &e effectiveness-of ABC Organizatioii's ihternal 
control oyer, compliarice. 

A m con/rprpver compliance exi^ when the desigriOr operation of-a contrbr 
over cpmplimce does not aUow ihanagemeht or eniployees, in the normal cour^ of peffonhihg 
their a^i^ed fimctibns,^ to prevent, or detect and cprrppiy noncompliance with a type of 
cOmpUaace requifemehtibf a federal program on a timely basis. K material wedlmess in ihie^ 
cqntrdl over compliarice h a deficiMciy, or combihatioh of deficiencies, in internal conhrpi pvef; 
cpzhpliance, such.that thero is a reasphable possibiUty'that matenal nohcbmpliahce withfa type of 
compUance fequir^eht of a fedei^ program will npt be prevented, or detected and corrected, oh 
a timely basis. A significant deficiency in internal control over compliance is a deficirac^y, or a 
combination of deficiencies, in ihtemal control over coinphance wiA a type of compliance-
requirenient bf a fedei^ program that is'l^ severe thw amaterid vveakness'in internal control 
pyer cpDipliahce, yet important enough tp merit attentipn by ̂ bsebharged withgoveriiance. 

Our coiaideratipn of infernal control over Compliance wasTor the limited pmpose described in 
the fi]^ paragraph of this sectibn and was not designed to identily all deficiencies in internal 
control over-compliance that mi^ be rriateriM weaknesses or significant deficiencies. We did 
not identify any-deficiencies'in internal oontrpl over compliance that we consider to be material 
weafcoesses; Hbyrever,;material weaknesses may exist that have not been idisntified. 
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Continued, 

The purik>se:of this ri^oit'on internal^w OVCT compliance is solely^to desmbe the scope of 
pm tesi^ of'internal conhol over .compliance ihe results of that testing based on fbe 
reqiurements of 0MB CirciU^ ArlSS. Accprdiiigly, this rejxMt^s not suitable for any other 
pii^^., 

report is intended solely for the use of the audit committee, man^ement of the Plm and 
ptiiers ih a;^siti6h.6f gby^mc iihd is hot;intehded4b be ^d should hot be used-by anyone 
other than th^^ ^ecified p^es. In accprd^ce vdtii Lpms^^ Rpvised Stktue 24;513, this-
report is disinbut^/by^eiegislatiy^ ^.a pubUc document.' 

LuAerSpei^t&.G^ 

NewMeans, Bouisi^ 
Juiie 25, 2014: 
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CAPITOL CITY FAMILY HEALTH GEMTER, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

DECEMBER 31,2013 

There were no finHingg identified^ a resiilt of our examination; 
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GAPITOL CITY FAMILY HEALTH CENTER, INC. 

STATUS OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 

DECEMBER 31.2013 

There were no prior year findings or questioned costs. 
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CAPITOL CITY FAMU>Y HEALTH CENTER, INC. 

DECEMBER 31,2013-

S^tion I — SuininJiry of Auditor's Results 

Finaabial St^ments; 

An unqualified opinion ̂ was issued on the financial statements of the auditee. 

Intern^ Control GYerFinanciaJ R^orting: 
Material .weakness(es) iden^ed? yes X no 
Significantdefici^cy(s) identified. 
hot considered to be material weaknesses? yes X no 

Noncompiiance material to financial statements noted? yes X no 

Federal Awards: 

Internal contfoi oyern^jor programs: 
.Material weakhe^es)identified? . yes. X ho 
;Significantdeficicency(s)ddentified. 
not considered to be material weaknesses? yes _X_ho 

Any aiilht finding disclosed tii^:aie required to be 
Reported in accordance with Circular 

. A-133, Section 5iO(a)? yes: X ,no 
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